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~ttenfiion: Ms. Cheryl Blundon

Director cif Corporate Services & Qoard Secretary

Dear Ms. ~lundvn:

~~d_-., Extension of Hol~rood Thermal G~nr~rativn Station ~s a Generatir~ Facility

As per Newfoundland and Labrador Hydrn's ("Hydro") prior commitment to advise the hoard of

Commissioners oaf Puk~lic Utilities ("~o~rd") of its decision vn the short-term extension of readiness to
operate the Nolyrood Thermal G~n~ration Station ("Holyrood TGS"),1 Hydro advises th~~t it will be

extending the readiness to op~rat~ the Nolyroc~d TGS to March 33, 2Q22. This decision has been made to

ensure reliably service for customers while fihe Muskrat Falls Generation Facility and the Labrador-Island

Link ("LIL")are brought online and proven r~li~ble; this reflects the long-held plan to provide up to two
years of overlap of the H~lyrood TGS while the new assets are in tt~e early in~service period.

Holyrood Operational Approach

I re advance of its planned retirement as a ~~n~ra~in~ facility, the Molyrood TGS continues to be fully
operational. Hydro has always in~~nded to maintain up to a twa-year period of standby op~r~tion of the
E~olyrood TGS during early operation o~ the Muskrat Falls Proj~c~t Assets. During this period of standby
the Fiolyrood TC~S units would b~ fully availably far ~en~ra~ion, following which Nydro had, up ~o this
point, planned to retire the Hoiyro~d TGS as ~ ~eneratin~ facilifiy on March 31, 2021.2

Extension of the Holyrood Thermal Generating Station to 2022

The schedule for construction and commissioning o~ the Muskr-a~ Falls project has ch~n~~d over tune for
various reasons, as corr~munic~ted with the Board in prior correspondence. Therefore, the planned

- fir-ansition of-Holyrood -T-GS to pest-steam operation on March 31, 2021-is--not-expected to-be possible: In
exercising prudence and caution in its planning and pr~p~r~dn~ss, Hydro is proceeding with extension of
the safe and reliable operation of the Holyrood TGS for one year with a new planned transition date fio
post-steam operation o~ March 31, 2022.

1 "Reliability and Resource Adequacy Study —Enclosing The Liberty Consulting Group Comments on Hydro's November 15, 2019
Update Response and Request for Comments — Rlewfoundland and Labrador Hydro's Reply," Newfoundland and Labrador
Hydro, December 13, 2019, at pp.5-6.
~ Post-Steam, Unit 3 will continue to operate as a synchronous condenser.
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Hydro has made the determination to extend the Nolyroc~d TGS operations at this time for three Ivey
reasans:

It is critical ghat Nydro retain skilled staff focused on the safe and reliable operati~r~ of the
Holyrood TGS, necessitating provision of notice of extension of employment at the earliest
possibly opportunity;

e Ta ensure sufficient time remains to plan and execute the appropriate maintenance required
within the annual system out~~e and maintenance Schedule; and,

a To ensure sufficient time remains to apply to the hoard for necessary capital investment
required as a result of this decision.

Balancing Cost and Reliability

Hydro will monitor the performance of the Musl<rafi Falls assets and, based on the demonstrated
reliability of the assets, will determine (i) the d~gre~ to which the Holyrood units are required to be
operated or mainfiair~ed in standby mods and (ii} tine I~v~i o~ capital investment ~o be incurred, Wh~r~ it
is technically and ecor~omically fusible Hydro will use Ic~wer cost alternatives, such as Maritime Link
imports and the operation of standby units over p~alc periods, to offset thermal generafiion from the
Hoiyraod TES that woL~ld have otherwise been required to sec~~re the power system. Hydro believes
that should the successful ing~~rafion and demonstrated reliability of the IVlusl<ra~ Falls assets occur
prior to March 31, 2022, there may be opportunity to mitig~~e some portion o~ operating and capital
costs. Hydro' ~or~casf of Holyrood TG5 operating and maintenance costs will be detailed. in its 2020
Genera! R~t~ Applic~tion.3

Hydro b~lieve~ its decision to expend the short-term operation o~the Holyrood TGS to be in the best
in~eres~s cif its custt~mers and the provision of reliable service.

Yours truly,
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,~ ~, ~ ~~

J nnifer Williams
resident

JW/sk

cc: l~euvfour~dland Poorer
Mr. Berard M, Hayes

~onsurv~~r Advocate
Mr, Dennis M. Browne, Q.C, Browne Fitzgerald Morgan &Avis

Indus#ria! ~us~omer Group
Mr. Pau! Lo Coxworthy, Stewart McKelvey
Mr. C7enis 1. Fleming, Cox &Palmer

3 As per Board Q~~der No. P.U. 16(2Q19), t~ be filed with the Board no lafier than September 30, 2020.,
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Praxair Canada Inc.
Ms. Sheryl E. Nisenbaum

ecc: hoard of Commissioners of Public Utilities
Ms. Jacqui Glynn
PUB Official Email
Maureen Green, Q.C.

i~ewfoundland Power
Regulatory Email

Consumer Adv~cat~
Mr. Stephen F. Fitzgerald, Browne Fitzgerald Morgan &Avis
IVIs. Sarah G. Fitzgerald, Browne Fitzgerald Morgan &Avis
Ms. Bernice Bailey, Browne Fitzgerald Morgan &Avis

I~du~trial Cust~r~~r Group
Mr. Dean A. Porter, Poole Althouse

Teck Resources Limited
Mr. Shawn Kinsella


